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COVID resurgence restrains recovery repricing

Strengthening data and repricing in inflation globally adds to case for higher yields. P{é\{ggg%%gﬁmaw
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®  Another solid jobs report supports the case for higher yields. Both Goldman Sachs International

establishment and household surveys for June contained upside surprises—
nonfarm payrolls rose 4.8mn, compared to consensus expectations of +3.2mn,
and both the unemployment rate and the “true” unemployment rate (corrected
for misclassified “employed, not at work, other”) fell sharply (to 11.1% and
12.3%, from 13.3% and 16.4% respectively). Job gains appear to have been
broad-based, confirming a rapid sequential pace of recovery and supporting the
case for higher yields. Admittedly, the information is somewhat stale, and it
remains unclear if the recent sharp increases in coronavirus cases in the US will
allow for additional large gains over summer. \We believe that the balance of risks
are still tilted towards higher yields in the US, though as we discuss in a later
section, this may be clearer in the case of Europe, where the incidence of
coronavirus cases is lower. That divergence in public health outcomes may also
add some nearterm downside risk to the UST-bund yield spread widener we had
previously recommended.
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®  FOMC minutes suggest YCT isn’t coming this year. The June FOMC minutes
included an extensive discussion of forward guidance, asset purchases, and
yield caps or targets (YCT). There appeared to be broad support for the first two
options, and some skepticism on the necessity of YCT so long as
outcome-based forward guidance remained credible. The minutes suggested a
preference for the RBA version of YCT (where 3y sovereign yields are targeted)
rather than the BoJ’s approach (which targets the 10y yield). Our economists
now expect the FOMC to conclude its framework review at the July meeting and

Investors should consider this report as only a single factor in making their investment decision. For Reg AC
certification and other important disclosures, see the Disclosure Appendix, or go to
www.gs.com/research/hedge.html.
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announce forward guidance and a formalization of the asset purchase program at
the September meeting, but no longer expect introduction of YCT alongside these
other policy changes. From a rates perspective, our view has been that the
additional benefit of YCT in the presence of credible forward guidance was a further
reduction in volatility. Nevertheless, even without YCT, we remain short payers at the
front end (2y2y for instance)—underlying economic conditions as well as upcoming
forward guidance should be sufficient in containing yield moves to the upside in this
part of the curve.

Exhibit 1: While our inflation framework suggests further upside to breakevens over the coming months,
uncertainty around the growth outlook presents downside risk that leaves US inflation risk/reward more
balanced
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Near-term growth uncertainty leaves US inflation risk/reward more balanced.
Over the past many weeks, we have been bullish US traded inflation, either directly
(for instance, via hedged Apr-21 TIPS longs) or on a relative basis (long 5y CPI versus
short by HICP inflation swaps). The relative view was predicated on US traded
inflation having gotten overly bearish in pricing persistently low inflation, and a
brightening growth outlook. This has played out, with the spread widening about
25bp since we recommended the trade. While we still see value in being long US
inflation medium term, the uncertainty around the growth outlook amid the sharp
increase in new COVID cases leaves nearterm risk/reward more balanced.
Presently, our inflation error correction framework suggests an upside of 10-15bp
and 15-20bp over the next three months for by and 10y breakevens respectively.
However, a deterioration in the recovery outlook, which we proxy with a $10
demand-induced shock to oil prices (for reference, nearly $25 of the March oil
sell-off was “demand-induced” under our approach), would imply about 30bp of
downside to by breakevens and 20bp at the 10y point (Exhibit 1). We hold our long
front-end TIPS recommendation given the short energy overlay and the upside we
see to nearterm CPI readings, but with by US-EUR spread near our target and the
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more explicitly reliant on growth upside, we recommend taking profits for a potential
PnL of 23bp.

Reductions in bill supply have not yet eroded TGA. Cuts to Treasury bill auction
and CMB sizes over the course of June (total net bill issuance slowed to just
$450bn) has led to Treasury undershooting its Q2 borrowing estimates by about
$250bn. Despite this, because fiscal outlays have fallen significantly short of
Treasury's (and to a lesser extent, our own) projections, the $1.72tn end-Q2 cash
balance has far exceeded Treasury's stated $800bn target. Looking ahead to this
month, we expect Treasury to continue reducing bill supply. Our current projection is
for $90bn and -$21bn of net bill issuance in July and August respectively. If those
projections are realized, Treasury cash balances are likely to remain substantially
elevated. We therefore think there is risk of substantial further reduction in the pace
of issuance beyond the already steep declines we are currently projecting. While a
Phase 4 stimulus package, which our economists expect will likely be about $800bn,
and enacted in late July or early August, would increase financing needs, we note
that our prior projections already assumes $500bn for this round of stimulus. The
current elevated level of the TGA provides a significant buffer, and in theory, the
additional outlays could easily be accommodated by a reduction in cash balances
rather than require any increases to the current issuance plan, at least in the near
term. The risk to this view is that the eventual package turns out to be much larger,
and closer to the Democrats’ $3tn version, though our economists view that as
unlikely.

European Rates
m Shifting risk reward in EUR duration. Tactically, we expect core yields to rise in

Europe. Data continues to strengthen, risk assets are trading relatively well, and
inflation globally is repricing higher. In addition, recent comments from ECB
Governing Council members that the PEPP envelope is a “ceiling” rather than a
commitment suggests an incrementally higher hurdle to any upsizing of balance
sheet expansion. We do not think there are any clear near-term implications to these
comments, but at the margin they should nudge lower overall expectations for the
size of the future asset purchases. Since the lows in 10y bund yields at end-April,
yields have lagged the repricing in growth and inflation factors by around 15bp, a gap
explained by the policy factor. The latest shift in commmunication raises the hurdle for
further policy surprises, skewing the risks to higher yields (Exhibit 2).

Near-term HICP offers upside; go long 2y HICP. Euro area traded inflation has
rebounded from the lows, but the move higher has lagged the US amid the
improved risk backdrop. Interestingly, where the US recovery has been front-end
led, the move in EUR traded inflation has been driven more by an improved path
over longer horizons (Exhibit 3). The net effect has been the inflation curve holding
somewhat steeper, with longer term forward HICP outperforming its beta to shorter
dated HICP swaps. While we have taken a somewhat more neutral stance on US
traded inflation this week, we think the shape of the recovery in the HICP curve and
the lower sensitivity to any renewed deterioration in the recovery outlook favors
setting longs at the front-end of the HICP curve, with the swaps market pricing 2020
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headline HICP around -0.7%, and a rebound to 0.7% in 2021 and 2022—all well
below our economists’ forecast for 0.4% /0.9% / 1.1% for 2020 through 2022. We
therefore recommend going long 2y HICP on an outright basis, though we think
there is also value to HICP curve flatteners (e.g. 2s10s) as well.

Exhibit 2: Since the end of April, Bund yields have lagged the
repricing in growth and inflation factors
Cumulative change in 10y Bund yields since end April, by macro factor
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Exhibit 3: Where the improvement in US traded inflation has been
front-end led, in Europe it has been driven more by the path over
subsequent years
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® UK front end—still downside asymmetry. UK rates continue to rally as the

distribution of rates shift lower. This week, chief economist Haldane stated that the
BoE's review into negative rates and the effective lower bound will continue into the
second half of 2020. We think the review is likely to be delivered at either the
August or November MPR, which suggests the timing is tight for a negative rate risk
scenario in 2020. As a result, GBP OIS 1y1y still offers a better risk/reward for
received positions, despite the recent rally. And even though our economists do not
expect the BoE to cut rates into negative territory, we think receiving the UK
front-end remains an effective hedge against duration shorts or credit longs.

Other G10 Markets

® JGB issuance and BoJ purchase profile support curve steepening. The BoJ's

planned schedule of JGB purchases for July showed increases in the purchase range
for JGBs up to the 10y maturity sector, while purchase amounts of ultra-longs were
left unchanged. This comes under a backdrop of rising supply following the passage
of the second supplementary budget for the fiscal year ending Mar-21 at the end of
May to finance stimulus measures. While the increase in issuance is skewed toward
shorter maturities, incremental supply at the long end, taken together with the lack
of BoJ buying in that sector should support a steeper curve. The BoJ's apparent
tolerance for this, taken together with our expectations for a 2H20 recovery and a
likely reduced bid for JGBs keeps us in 10s30s JGB steepeners, but we switch to a
trailing 3bp stop.
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Summary of Views

Core Views Recommendation

Ongoing recovery suggests yields have further room to increase, though an early
resurgence in coronavirus cases poses some downside risk. Front end yields are likely
to remain sticky around current levels. The balance of risks continue to suggest higher
longer (10y and 30y) maturity yields

Entry Date

Fed purchases can offset a portion US fiscal stimulus impact on UST duration supply,
but over the medium term asymmetry of low yield levels and deficit trajectory likely be -
another driver of higher yields

US-German yield spread compression likely to reverse as UST yields see greater upside

in the medium term. Divergent public health trajectories is a risk to this view 10y UST-Bund spread wideners

12-Jun-20

With stronger data, improving risk assets, and a positive inflection for inflation, there is
scope for a tactical move higher in core European yields, particularly in light of recent -
ECB comments that the PEPP envelope represents a "ceiling"

BoE'’s indication that negative rates are under review has driven a belly-led rally in UK

rates and presents further downside risk to UK yields given potential for market to shift

distribution of possible outcomes through the whole curve. The slower BoE QE pace -
argues for higher term premium, implying a steeper curve as the negative rate

discussion anchors the front-end

US curve should remain highly directional. With front-end yields comparatively anchored,
recovering economy and weight of supply present further long-end steepening risk,
though positioning may present a near-term risk in the event that news on the recovery
cast doubt on the trajectory

5530s TIPS curve steepener

22-May-20

Skew of ECB’s German purchases towards shorter maturities, recovery of inflation, and
ongoing Euro strength have supported Euro area curve steepening, which can run
further as front-end yields likely remain anchored and inflation rebound is supported by
improved risk tone

Japan stimulus means substantial increase in JGB issuance, while BoJ's additional
buying in the 1y-10y part of the curve is consistent with desire for curve steepening. With
purchases falling short of current target, see little impact from any move to uncapped
JGB buying. Taken together with expectations for a strong sequential bounce next
quarter and a likely diminishing bid for JGBs in favor of foreign sovereigns, long-end
JGB curve can steepen further

10s30s JGB curve steepener

12-Jun-20

Either upsizing of QE program or move to negative rates can induce curve flattening.
While additional fiscal stimulus is a risk, it’s likely to be accompanied by more aggressive ~ 2s10s NZD swap curve flattener
RBNZ buying

1-May-20

Long-end swap spreads should still tighten as investors should require added
compensation for taking long-duration risk under backdrop of heavy supply and steady Sell 30y swap spreads
state Fed purchases

1-May-20

The combination of the Franco-German Recovery Fund proposal, ECB over-delivery,
and improving growth have been a tailwind for EMU spreads and resulted in a much
improved backdrop. From here, upside is harder, and with overall valuation signals
neutral, there appears modest room for further compression.

Our preference is to collect vol premium further in on the curve given likely insulation
from eventual Fed guidance. Attractive rolldown supportive of selling payers, and return
to guidance regime suggests room for further tail curve steepening

Short 2y2y payers

Short 1y2y vs 1y30y straddles (vega-neutral)

5-Jun-20
19-Jun20

The large rally since late 2018 and expiring call lock-ups means a high volume long-
dated accreters being called. Renewed vol supply due to new callable issuance through -
the rest of 2020 should put modest downward pressure on USD vega

Libor-OIS has normalized quicker than expected, driven by compression of CP amid
prime fund AUM rebounding and tightening in FX OIS bases (to a lesser extent). With
CP yields at fair levels given uncertain economic backdrop, pace of tightening in Libor
should slow

Money
Market

The steady decline in government money fund AUM, elevated dealer inventories in T-

bills and diminished end-user demand at auction all suggest demand for bills has

peaked. Near-term the risk is bills cheapen vs OIS on additional bill supply, though -
Prime fund support for the market may be an offset, and a potnetial sharper drop-off in

bill supply in the coming months should mean any cheapening is shortlived

The €1.31tn allotment of the first TLTRO operation offering the -100bp bonus rate
represented net borrowing of almost €550bn. That excess liquidity injection on June 24
should be worth 2-3bp on ESTR, consistent with what is currently priced, and going
forward the ongoing TLTRO availability should dampen front-end volatility

US front-end inflation has further room to increase as the recovery takes hold; much of Long Apr-21 TIPS, hedged with RBOB

recent repricing is due to base effects futures

26-Jun-20

Despite rebound in Euro area traded inflation, front-end inflation has underperformed US
inflation. Shape of recovery in HICP curve and lower sensitivity to any renewed Long 2y HICP inflation
deterioration in the outlook favors longs in front-end EUR inflation.

2-Jul-20

Relative outperformance of front-end of UK inflation curve attributable in large part to
currency weakness year-to-date. Further out the curve, risks from RPI reform have -
contributed to long-end flattening, which we expect to persist

Source: Goldman Sachs Global Investment Research
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Forecasts

G10 Yield Curve Forecasts

G10 10-Year Yield Forecasts

usb DEM GBP JPY CAD CHF SEK NOK AUD \V4»]
spot 0.68 -0.40 0.21 0.05 0.53 -0.40 0.01 0.69 0.94 0.97
3Q20 0.95 -0.35 0.35 0.05 0.75 -0.35 0.20 0.85 1.05 0.95
4Q20 1.05 -0.25 0.40 0.10 0.85 -0.25 0.30 0.95 1.15 1.00
1Q21 1.15 -0.15 0.50 0.10 0.95 -0.15 0.35 1.05 1.25 1.05
2Q21 1.25 -0.05 0.55 0.10 1.00 -0.10 0.40 1.10 1.30 1.10
3Q21 1.35 0.05 0.60 0.15 1.05 -0.05 0.45 1.15 1.35 1.15
4Q21 1.45 0.10 0.65 0.15 1.10 0.00 0.50 1.20 1.40 1.20
1Q22 1.50 0.15 0.70 0.20 1.15 0.05 0.55 1.25 1.45 1.25
2Q22 1.55 0.20 0.75 0.20 1.20 0.10 0.60 1.30 1.50 1.30
3Q22 1.60 0.25 0.80 0.20 1.25 0.15 0.65 1.35 1.55 1.35
4Q22 1.65 0.30 0.85 0.20 1.30 0.20 0.70 1.40 1.60 1.40
1Q23 1.70 0.35 0.90 0.25 1.35 0.20 0.75 1.45 1.60 1.45
2Q23 1.75 0.40 0.95 0.25 1.40 0.25 0.80 1.50 1.60 1.50
3Q23 1.80 0.45 1.00 0.25 1.45 0.25 0.85 1.55 1.60 1.55
4Q23 1.85 0.50 1.05 0.25 1.50 0.30 0.90 1.60 1.60 1.60
Deviation from Forwards
usb DEM GBP JPY CAD CHF SEK NOK AUD NzD
3Q20 0.22 0.03 0.1 -0.04 0.18 0.05 0.14 0.16 0.05 -0.02
4Q20 0.28 0.11 0.14 -0.02 0.25 0.13 0.21 0.23 0.12 0.00
1Q21 0.34 0.19 0.21 -0.04 0.33 0.20 0.22 0.30 0.18 0.02
2Q21 0.40 0.27 0.22 -0.06 0.35 0.23 0.24 0.33 0.20 0.03
G4 Curve Forecasts
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Positioning and Flows Monitor

Option-Implied Position Indicator

Ratio Ratio
6 = US Option-implied Position Indicator s

Sell threshold

-10 4 T T T T T T
2014 2015 2016 2017 2018 2019 2020

Ratio Ratio
10 = German Option-implied Position Indicator - 10
Sell threshold PR

_15 | Buy threshold _’»’ L 15

-20 A ’ F-20

-25 T T T - - T -25
2014 2015 2016 2017 2018 2019 2020

Source: Goldman Sachs Global Investment Research

Residual of 10y UST yield changes on filtered AM position vs 6m
ahead change in 10y UST yield
Gray lines denote +/- 0.25 standard deviations
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CFTC Commitment of Traders and Traders in Financial Futures
Duration-weighted net position by investor type

Duration-Weighted Positioning, by Contract

$mm/bp ED TU FV TY N us WN
Spec Current 0.2 -11.5 -7.4 14 29 -20.6  -119.7
Spec 1w Chg -2.7 -1.0 0.3 3.7 21 -1.7 1.0
LF Current -12.8  -20.1  -473 -458 7.5 -56.7 -153.5
LF 1w chg -2.9 -1.6 -0.2 6.4 -2.0 -4.2 -2.4
AM + Other Current 13.8 237 62.3 53.9 -0.7 791 1901
AM + Other 1w Chg 0.8 0.9 0.5 -3.2 1.6 3.6 55
Dealer Current 0.9 -6.9 -156.3  -10.2 4.9 -26.3 -56.4
Dealer 1w Chg 0.6 0.6 0.8 -3.1 0.1 -0.1 -3.9

Source: CFTC, Goldman Sachs Global Investment Research

Net positions in Eurodollars

% of Ol Eurodollar Positions % of Ol
8 r8

6 = Spec ED LF ED

0 Sﬂ“‘f’ AN
4] i

AM + Other ED L6

-10 -10
Jul-15 Jul-16 Jul-17 Jul-18 Jul-19
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Net positions in UST futures

%of Ol Treasury Positions % of OI
40 r 40
30 ——Spec UST LF UST AM + Other UST L 30
20 F 20
10 F 10

0 AW, 0

-10 - -10
-20 F -20
-30 F -30
-40 r : : T -40

Jul-15 Jul-16 Jul-17 Jul-18 Jul-19

Note: Duration-weighted net position (long - short) as a % of duration-weighted gross exposure
(long + short + spreading)

Source: CFTC, Goldman Sachs Global Investment Research

2 July 2020

Source: CFTC, Goldman Sachs Global Investment Research


https://research.gs.com/content/research/en/reports/2019/05/09/64d8debc-6152-4ac4-bed9-bbe311f3da35.html

For the exclusive use of JOSEPH.STEIN@GS.COM

Goldman Sachs

Global Rates Trader

Primary dealer transactions
Net dealer position in US Treasuries
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US Commercial Banks’ Holdings of Treasury and Agency Securities
Total domestic and foreign holdings, all commercial banks
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NY Fed Custody Holdings
Marketable US Treasuries
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Carry/Rolldown Monitor

Outright Carry

Bar chart shows top two carry points by currency, with solid reflecting carry to a long position and striped carry to a short position. Scatter illustrates

top 25 carry/vol points by currency, with top point by currency noted
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Curve Carry
Bar chart shows top two carry curves by currency, with solid reflecting carry to a steepening position and striped carry to a flattening position.
Scatter illustrates top 5 carry/vol curves by currency, with top curve by currency noted
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Fly Carry

Bar chart shows top two carry flies by currency, with solid reflecting carry to a belly-richening fly and striped carry to a belly-cheapening fly. Scatter

illustrates top 5 carry/vol flies by currency, with top fly by currency noted
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GS Term Premium Decomposition

1y Range of G10 10y Yields, by Term Premium and Expectations Components

% G10 10-Year Term Premium % % G10 10-Year Expectations %
1.00 - 1y Range of Estimates ©1.00 3.00 4 1y Range - 1.80
Left axis Right axis
- e 1.60
] T =Low
| |
8 2.50 - .
0.50 y T 0.50 - ? —High - 1.40
$ ,5 - 5 Olast 1.20
0.00 T L == 0.00 2.00 - ! & = Average
! T ! 1 - - 1.00
T 2 P ! $
' H - T T~ o4 & - \ - 0.80
-0.50 ! H 4] 9 L -0.50 1.50 ! - |
& ! i H H 4 T < - 0.60
: =] : - B - ! T H b
1 ' a ! 2 H ¥ - 0.40
-1.00 : 1 ; ! t -1.00 1.00 ! ! L
4 < < g —Low ? H L 0.20
[} : g §
~High 2 ! I
-1.50 H L -1.50 0.50 v ‘ 3 0.00
] Olast ] H -
- - H - -0.20
@ Average
-2.00 : : : : : : : : : : -2.00 0.00 ‘ ‘ ; ; ‘ ; ‘ ; : ; -0.40
US AU NZ CA NO GB EA SE JP  CH US AU Nz CA NO GB EA SE JP CH
Term Structure of Fitted Yields, by Component
% United States % Europe
2.00 —e—Expectations Term Premium 1.50 4 —e—Expectations Term Premium
1.50 - 1.00 -
1.00 -
0.50 -
0.50 -
0.00
0.00 /
A
-0.50 -
-0.50 -
1.00 - -1.00 1
-1.50 T T T T T T T T T ) -1.50 T T T T T . . . . ,
0 1 2 3 4 5 6 7 8 9 10 0 1 2 3 5 6 7 8 9 10
Years Years
% United Kingdom % Japan
1.50 4 —@—Expectations Term Premium 020 - —@—Expectations Term Premium
0.15
1.00 4
0.10 -
0.50 - 0.05 -
0.00
0.00
-0.05 -
-0.50 - -0.10 - /
-0.15 4
-1.00
-0.20 -
-1.50 T T T T T T T T T | -0.25 T T T T T T T T T |
0 1 2 4 5 6 7 8 9 10 0 1 2 3 4 5 6 7 8 9 10
Years Years

Source: Goldman Sachs Global Investment Research

2 July 2020



For the exclusive use of JOSEPH.STEIN@GS.COM

Goldman Sachs Global Rates Trader

2020 Trade Recommendations

GS Rates Trades

Active Entry Date Opened Latest Stop Target PnL
1. Sell 30y Treasuries vs OIS 1-May-20 -0.69 -0.71 -0.60 -0.85 +2 bps
2. 2s10s NZD swap curve flattener 1-May-20 0.53 0.53 0.65 0.35 +0 bps
3. 5s30s US real yield curve steepener 22-May-20 0.38 0.71 5bp trailing stop +20 bps
4.  Sell 2y2y USD payers 5-Jun-20 0.56 0.34 10bp trailing stop +10 bps
5. Long 10y Bunds vs 10y UST 12-Jun-20 1.14 1.1 1.00 1.30 -4 bps
6. JGB 10s30s curve steepener 12-Jun-20 0.52 0.62 3bp trailing stop +9 bps
7. Sell 1y2y USD straddles vs 1y30y straddles 19-Jun-20 40.8 abp 43.5 abp 30 abp 55 abp +3 bps
8. Buy Apr21 TIPS hedged w/ Mar21 RBOB 26-Jun-20 0 -0.03 -0.40 0.80 -3 bps
9. Long 2y HICP swaps 2-Jul-20 0.33 0.33 0.10 0.70 +0 bps
Closed Entry Date Closed PnL

1. 5s30s UST curve steepener 29-Nov-19 31-Dec-19 +13 bps

2. Sell 10y Gilts outright 21-Nov-19 10-Jan-20 +2 bps

3. Receive RBA Feb-20 OIS 8-Nov-19 17-Jan-20 +2 bps

4. Buy double old 2y USTs vs OIS 13-Dec-19 31-Jan-20 +11 bps

5. PayJan MPC OIS vs. May 24-Jan-20 31-Jan-20 +5 bps

6. Receive RBA Mar-20 OIS 31-Jan-20 5-Feb-20 -6 bps

7. SONIA 1y1y/2y1y steepeners 9-Aug-19 14-Feb-20 +2 bps

8. Buy Buxl on asset swap 13-Sep-19 20-Feb-20 -13 bps

9. 2s30s UST curve steepener 24-Jan-20 21-Feb-20 -7 bps

10. Long 10y US breakevens 1-Jan-19 28-Feb-20 -4 bps

11. Receive Apr-20 RBA OIS 26-Feb-20 28-Feb-20 +18 bps

12. Sell 10y Gilts on OIS ASW 25-Oct-19 6-Mar-20 -5 bps

13. 5s30s UST steepener vs. EUR swap flattener 21-Feb-20 6-Mar-20 +26 bps

14. Receive 5y USD real rates vs 5y EUR 21-Nov-19 10-Mar-20 +40 bps

15. 2s10s Gilts curve steepener 14-Feb-20 13-Mar-20 +3 bps

16. 5s30s AUD swap curve flatteners 28-Feb-20 13-Mar-20 +25 bps

17. Long BTPs vs PGBs 21-Nov-19 17-Mar-20 -35 bps

18. Sell 30y US swap spreads 31-Jan-20 17-Mar-20 +23 bps

19. Receive Dec-20 IMM CHF FRA vs Euribor 21-Feb-20 18-Mar-20 +11 bps

20. Long 30y JGBs 13-Mar-20 19-Mar-20 -11 bps

21. Receive Jun-20 BoC OIS 26-Feb-20 20-Mar-20 +123 bps

22. 2y2y FF/Libor basis wideners 13-Mar-20 23-Mar-20 +6 bps

22. Receive 30y AUD swaps 13-Mar-20 24-Mar-20 +45 bps

23. Receive 30y CAD swaps 20-Mar-20 7-Apr-20 -23 bps

24. Jun-20 FRA/OIS wideners 3-Apr-20 24-Apr-20 -9 bps

25. Sell Jun-20 Eurodollar 17-Apr-20 28-Apr-20 -11 bps

26. Sell 2y USTs vs OIS 1-Apr-20 8-May-20 +1 bps

27. Sell 2y2y Payers 9-Apr-20 8-May-20 +15 bps

28. Long 5y bunds vs 5y gilts 24-Apr-20 22-May-20 -10 bps

29. Sell USD 6m10y straddles (PnL in % of notional) 3-Apr-20 3-Jun-20 +134 bps

30. Receive 6m6m EONIA vs 10y EONIA (2:1 weighting) 5-Jun-20 12-Jun-20 -9 bps

31. Long 5y CPI vs 5y HICP swaps 24-Apr-20 2-Jul-20 +23 bps

Note: Potential profit/loss estimates are given as per unit of duration risk, through yesterday’s close.

Source: Goldman Sachs Global Investment Research
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